Preliminary Due Diligence Questions for Buyer to Ask of Seller 
In Contemplation of 

Purchase of Equipment and Building Improvements
__________________________________________________
· Company and Principal Info:  Please provide:
· Full Name of Business, date and state of incorporation, FEIN.
· Full Name of all partners with middle initials, and socials.
· Employees Names and Titles
· Lease / Landlord:  Please provide:

· Landlord’s name and contact information.
· Copy of Lease.

· How long is [Sellers]’s lease? 
· How much time remaining?
· What is security Deposit? Refundable?
· What is monthly rent?

· Is their an escalating rent rate clause in the lease?

· Amount of expected rent in next lease term?

· Is the lease assignable?
· Default provisions, timing? Delayed payments permitted, for example, if Village construction closes access to Curtis, Main, or Forest?

· What options is landlord considering as lease waivers for [   ]?
· Who pays utilities under the existing lease? Under a new lease?
· Real Estate Debt.  Please provide

· Lender’s name, address, amount of loan, terms, assumption issues, prepayment penalties. 

· [more info on debt]

· Equipment List.  Please provide:
· Equipment list with acquisition dates or refurb dates; and receipts supporting.
· Improvements list with dates, and receipts supporting, or other information on cost.
· Depreciation Schedules from tax returns for both equipment & improvements
· Warranty documents on equipment and improvements.
· Equipment Debt & UCC Filings.  Please provide:

· Documentation of any Debt incurred to purchase the equipment or improvements, or to fund the lease.

· Copies of, or Information as to, on any UCC financing statements filed by lender, or any other liens filed on the equipment, the improvements, or the leased property.

· Liens
· Have any tax liens (property or income) been filed on equipment or property?

· Have any judgment liens been filed on equipment or property?

· Financial Statements & Tax Returns.  Please provide:

· Financial Statements for:

· The past 2 or 3 years, 
· Or since inception of business, 
· Or since purchase of equipment and improvements.  
· Balance Sheet reflecting Equipment and Building Improvements in list
· Business Tax Returns reflecting tax treatment of equipment & improvement expenses, and depreciation of it. 
· Depreciation schedules only, if object to tax returns.
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